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1.0. NOVIK, Y.V.ZHURBA
MECHANISMS OF UKRAINIAN STATE SUPPORT OF INNOVATIONS BEFORE AND AFTER THE
WAR

Today, the national economy is underinvested in the country's investment and innovation sector, which leads to a downturn in production and a reduction
in the investment capacity of market participants and the state. Only a scientifically substantiated and highly functional investment policy of the state
has the potential to improve the prevailing situation in Ukraine. This article is intended to analyze the analysis of the mechanisms of state support for
innovations in the world and in Ukraine in the past, and to propose the development of possible methodological and scientific-practical recommendations
for improving the mechanism of development of state support for innovations in the country in the former peaceful and post-war period. The issue of
researching the mechanisms of state support for innovations has always been important and relevant for the country's economy as a whole, as well as
for individual enterprises and research institutions. To assist in supporting innovation in the most effective way, the state can use the following
mechanisms: providing financial support, creating incubators and accelerators, developing research institutions, creating regulatory incentives, attracting
investment, training and supporting young entrepreneurs, funding research, creating technology parks, tax incentives, introducing legislative incentives,
and developing international cooperation.
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1.0. HOBIK, €.B. ’KYPBA
MEXAHI3MHU JEP)KABHOI IIITPUMKHA IHHOBAIIIA B YKPATHI 10 TA IIICJISI BINHA

Cporo/Hi HaIlioHaIbHA EKOHOMIKA HEJOOTPHMYE IHBECTHLIIT B iHBECTULIITHO-IHHOBALHHY cbepy, 1110 IPU3BOIUTD A0 CHaay BUPOOHHITBA Ta 3HIKCHHS
IHBECTHLIIHHOI CIPOMOXKHOCTI Cy0'eKTiB PUHKY 1 AepxaBu. JIuie HaykoBo 0OIpyHTOBaHa Ta BUCOKO(YHKI[IOHaIbHA IHBECTULIIHA MOJIITHKA Jep)KaBH
3[1aTHA MOKPAIIUTH CUTYaIli10, 10 CKJIanacs B YKpaini. MeToro 1aHoi cTaTTi € aHaJIi3 MeXaHi3MiB JiepxaBHOI IiITPUMKH IHHOBALiH y cBiTi Ta B YKpaiHi
B MHUHYJIOMY, a TaKO)X 3alPONOHYBaTH PO3POOKY MOMIHMBHX METOMOJOTIYHMX Ta HAayKOBO-NPAKTHYHUX PEKOMEHJALiH INOAO BIOCKOHAJICHHS
MEXaHi3My PO3BHTKY Aep>KaBHOI MiITPUMKHU iHHOBALii B KpaiHi B KOJMIIHIH MHPHHI Ta MiCIIBOEHHHMIT mepion. [InTaHHS KOCTIIKEHHS MeXaHi3MiB
JepaKaBHOI MIATPHMKH iHHOBAIIH 3aBXAU OyJIO BXIIUBHUM i aKTyaJIbHUM SIK JUI1 €KOHOMIKH KpalHU B LUIOMY, TakK i Ul OKPEMHX IIAIPHEMCTB Ta
HAYKOBO-AOCIITHUX yCTaHOB. JJIsl TOrO, 00 CIIPHUATH MiATPUMII iHHOBALH HaleEeKTUBHIINM CrIOCOO0M, epKaBa MOXKE BUKOPHCTATH HACTYIIHI
MeXaHi3MHU: HaJaHHsA (IHAHCOBOI MIATPUMKH, CTBOPEHHS iHKYOaTopiB i akcelepaTopiB, PO3BUTOK HAayKOBO-IOCHIIHMX IHCTUTYTIB, CTBOPEHHS
PEryJSITOPHHUX TJIBT, 3aly9eHHs 1HBECTHIIH, HABYAHHS Ta MiATPUMKA MOJIOAMX MiANPHEMIIB, (iHAHCYBaHHS HAYKOBHX AOCII/UKEHb, CTBOPCHHS

TEXHOJIOT1YHUX MAPKiB, OJATKOBI MIJIbTH, BBEACHHS 3aKOHOIABYMX CTHMYIIIB, PO3BHTOK MKHAPOIHOTO CIiBPOOITHULITBA.

Kro4uoBi c;10Ba: po3BHTOK iHBECTHIIH Ta iHHOBaNil; iHHOBANLil; Aep)kaBHA MiATPUMKA; PO3BUTOK

Introduction. Innovation support is a set of measures
aimed at supporting and developing innovative projects,
which in turn are aimed at solving specific problems or
meeting market needs. Such measures may include
financial support, consulting services, access to necessary
resources, development of innovation infrastructure,
creation of platforms for cooperation between different
participants of the innovation ecosystem, etc. Support for
innovation is considered an important factor in economic
development, as it helps to create new markets, jobs and
increase the country's competitiveness in the global world.

Actuality. The importance of government support for
innovation has always been a priority, as innovation is a
key driver of economic growth and social progress.
Innovative technologies can improve people's quality of
life, reduce production costs, increase the competitiveness
of companies and provide new opportunities for business
development.  However, the development and
implementation of innovations can be costly, risk financial
losses, and require long-term development and
implementation. Therefore, the state can play an important
role in supporting innovation by providing financial, legal
and infrastructure support, which can reduce the costs of
developing and implementing innovative technologies, as
well as reduce risks for businesses and research
organizations.

Literature analysis. Many academic experts and
scientists have emphasised the importance of government

and society supporting innovation. For example, Joseph
Schumpeter, one of the founders of the theory of economic
growth, emphasised the role of innovation in the process of
economic and social development.

Also, Steven Johnson, author of «Where Good ldeas
Come Fromy, says that innovations often emerge through
the interaction of people and means of communication, and
that supporting such means, as well as creating an enabling
environment for innovation, can stimulate economic and
social development [1].

In addition, Michael Porter, renowned economist and
professor at Harvard Business School, says that innovation
plays an important role in enhancing the competitiveness
of companies and countries in the global economy [2].

Thus, many scientists and experts emphasise that
supporting innovation can stimulate economic growth,
improve the quality of life of people and the development
of society as a whole.

Problem statement. There are several obstacles to
supporting invention in Ukraine. One of the main problems
is inadequate fiscal support from the state. Most invention
systems bear significant investment, and the government
doesn't always give enough finances for this. In addition,
Ukraine has an inadequate number of good specialists in
the field of invention, as well as an underdeveloped
structure that would help support invention development

[3].
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In addition, Ukraine doesn't always effectively use
scientific achievements and technologies, which may
reduce the competitiveness of Ukrainian enterprises. In
addition, legislation can occasionally be unclear regarding
innovative systems, which complicates their perpetration.
Overall, a comprehensive state support for invention that
takes into account all these aspects is demanded to
ameliorate the situation in Ukraine.

Main part. Due to the rapid-fire pace of technological
development, government support for invention is getting
decreasingly important in a broadly competitive terrain.
Innovation is a crucial factor in profitable growth and
sustainable development, as it creates new openings and
transforms traditional business areas.

One of the crucial rudiments of supporting invention is
the development of the country's scientific and
technological eventuality. The state can give fiscal support
for exploration and development, as well as support
educational programs in specialized lores to insure the
vacuity of good labor force. In addition, the state can
encourage enterprises to develop new products and
technologies by furnishing impulses and increased
investment in the assiduity.

Supporting invention is also important for sustainable
development and reducing environmental impact.
Innovative technologies can be aimed at creating energy-
efficient and environmentally friendly products, helping to
reduce the negative impact of products on the environment.

Eventually, support for invention can give new
openings for the development of the socio- profitable
sphere, similar as bettered medical diagnostics and
treatment, tourism development, bettered social services,
and other sectors.

So, there are many different mechanisms that the state
can use to support innovation. Here are some of the most
common ones.

1. Providing financial support: the government can
provide grants, subsidies, tax credits or other financial
benefits for innovative companies.

2. Creation of incubators and accelerators: these are
organizations that provide innovative companies with
assistance in developing technologies and business
strategies, as well as access to mentoring and financial
resources.

3. Development of research institutes: the state can invest
in research institutes, which allows to increase the
number of research and development projects and
create  favourable  conditions  for  scientific
breakthroughs.

4. Creating regulatory incentives: the state can provide
regulatory and licensing incentives to reduce the costs
of creating and developing innovative products.

5. Attracting investment: the government can create
favourable conditions for foreign investors to raise
funds for the development of innovative companies.

6. Training and support for young entrepreneurs: the state
can provide support to young entrepreneurs to ensure
that their innovative projects are properly trained and
financed.

7. Also, a great decision would be creation of technology
parks: Ukraine has several technology parks that bring
together companies and startups from a particular
industry that can receive support from the state.

8. The government can provide tax breaks and tax
discounts for innovative companies, which helps them
develop and accelerate their growth.

9. The government can enact legislation to help support
the development of innovation, including creating
favorable conditions for attracting investment and
accelerating technology development.

10. Ukraine can cooperate with other countries and
international organizations to share knowledge and
experience, as well as to attract financial support for
innovative projects.

Also, the problem of brain drain, or the emigration of
highly skilled or educated individuals from a country, can
be separately identified because it can have negative effects
on the economy and development of the country. So we can
identify some strategies that governments can use to
prevent brain drain.

First one, is to provide competitive salaries and
benefits, specifically, government can offer competitive
salaries and benefits to highly skilled professionals, which
can incentivize them to stay in the country rather than
seeking employment abroad.

Second one, is to create a favorable work environment,
which can help retain highly skilled workers. This can
include offering opportunities for professional growth,
providing adequate resources for research and
development, and promoting a healthy work-life balance.

Third one, is to provide funding for research and
development. So government can invest in research and
development to create new job opportunities and
encourage highly skilled professionals to stay in the
country.

Another one strategy is to offer incentives for returning
home. That means that government can offer incentives for
highly skilled professionals who have emigrated to return
home, such as tax breaks or funding for starting their own
business.

Also, it is important to strengthen education and
training programs to ensure that there is a pipeline of highly
skilled professionals for the future.

Last but not least is to create partnerships with other
countries to share knowledge and resources, which can
help retain highly skilled professionals in the country.

By implementing these strategies, governments can
help prevent brain drain and retain highly skilled
professionals in the country.

As for the ways of supporting innovations that have
already been put in place, we can say that Ukraine is
actively developing its innovation infrastructure and
implementing various mechanisms to support innovations.

Program "An Effective State Instrument for Supporting
Small and Medium-Sized Businesses and Stimulating
Entrepreneurship Development in Ukraine™. This program
provides support to small and medium-sized businesses by
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financing projects that promote the development of
innovative technologies and the introduction of
innovations [4].

Ukrainian Capital Investment Fund. This fund finances
projects with high potential and can provide not only
financial support, but also advice on the implementation of
innovative technologies.

Program  "Ukraine-Germany:  Innovation  and
Partnership™ program. This program promotes cooperation
between Ukraine and Germany in the field of innovations
and provides support for projects aimed at introducing
innovative technologies.

In  Ukraine was created the national project
Diia.Business. This is a broad-based Ukrainian project to
develop entrepreneurship and exports, which was initiated
by the Ministry of Digital Transformation of Ukraine in
February 2020. Since May 2021, the project has been
implemented by the Ministry of Digital Transformation of
Ukraine together with the Office for Entrepreneurship and
Export Development, a government agency responsible for
the  development and support of  Ukrainian
entrepreneurship in domestic and foreign markets.

Entrepreneur support centres have been opened not
only in some Ukrainian cities, but also a consulting centre
for Ukrainians Diia.Business in Warsaw. This program
provides assistance in establishing cooperation and
partnership between Ukrainian and foreign businesses,
promotes Ukrainian goods and services abroad, develops
export competencies of Ukrainian business [5].

Ukrainian Startup Fund (USF) is to promote the
creation and growth of technology startups in Ukraine at an
early stage of development in order to increase their global
competitiveness. USF with its partners finance startups to
participate in a training program of national and
international accelerators. It also offers new financial and
non-financial opportunities for startups [6].

As for possible ways of improving support for
innovation in the post-war period, the following can be
mentioned: Partnerships with international organizations
such as the World Bank or the European Union can be
essential for supporting innovation in Ukraine. These
organizations can provide funding, expertise, and technical
assistance to help Ukraine build the necessary
infrastructure and institutions for innovation.

For example, the World Bank has a number of
programs and initiatives that focus on promoting
innovation and entrepreneurship in developing countries.
One of these is the World Bank Group's Innovation and
Entrepreneurship Program, which aims to support
innovation ecosystems in developing countries by
providing funding, technical assistance, and policy advice.

Similarly, the European Union has several programs
that support innovation in its member states, such as the
European Regional Development Fund and the Horizon
Europe program. These programs provide funding for
research and innovation projects and support initiatives to
promote innovation in different sectors.

In addition to providing funding, international
organizations can also provide technical assistance and
expertise in areas such as intellectual property protection,
regulatory reform, and entrepreneurship development. This
can help Ukraine build the necessary institutional capacity
to support innovation and create an environment that is
conducive to innovation and entrepreneurship.

Overall, partnerships with international organizations
can play a critical role in supporting innovation in Ukraine.
By working together, Ukraine and its international partners
can build a strong innovation ecosystem that supports
economic growth and development.

Collaboration between different sectors of the
economy, such as academia, industry, and government, is
essential for supporting innovation in Ukraine. Each sector
brings unique resources and capabilities that are necessary
for developing new technologies and bringing them to
market.

Academic institutions can provide expertise in research
and development, as well as access to specialized
equipment and facilities. Industry, on the other hand, can
provide funding, technical expertise, and access to
markets. Government can play a critical role in creating the
necessary regulatory environment and providing funding
for research and development. Collaboration between these
sectors can take many forms, such as public-private
partnerships, industry-academic collaborations, and
government-industry collaborations.

In Ukraine, collaboration between these sectors has
been somewhat limited in the past, but there is significant
potential for collaboration to support innovation in the
future. For example, Ukraine has a strong base of academic
institutions that can provide expertise and research
capabilities. However, these institutions often lack the
necessary funding and access to industry partners to bring
their ideas to market. By collaborating with industry and
government, academic institutions can develop new
technologies and products that can benefit the economy.
Similarly, industry in Ukraine can benefit from
collaborating with academic institutions and government
to develop new technologies and products.

By partnering with academic institutions, industry can
access new ideas and research capabilities, while
government can provide funding and incentives for
industry to invest in research and development. Overall,
collaboration between different sectors of the economy is
essential for supporting innovation in Ukraine. By working
together, these sectors can create a strong innovation
ecosystem that supports economic growth and
development.

Conclusion. As international economists, we believe
that innovation is essential for sustainable economic
growth and development. However, innovation can be
particularly challenging in post-war economies where
infrastructure and institutions have been damaged.
Ukraine, like many other post-conflict countries, needs to
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take specific measures to support innovation if it wants to
recover and thrive.

The government can invest in education and research to
develop a skilled workforce and support the development
of new technologies. This can include funding research
institutions and universities, as well as promoting
partnerships between academia and industry. Also, it can
provide tax incentives or grants to businesses that invest in
research and development, which can encourage
innovation. It can also offer support to startups, such as
mentorship, training, and access to funding. The
government can strengthen laws and regulations on
intellectual property to encourage companies to invest in
innovation without the risk of losing their ideas and
inventions. The government can encourage international
partnerships to support innovation, such as joint research
programs or partnerships with foreign firms that have
experience in innovation. To support innovation, the
government needs to invest in modern infrastructure, such
as high-speed internet, transportation, and energy, to
support new technologies and make it easier for businesses
to innovate.
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