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0. GOLOLOBOVA, 0. CHMELEVA
THE CORONAVIRUS COVID-19 EFFECT ON GLOBAL ECONOMY

The article is devoted to the consideration of the economic situation in most world countries in connection with the COVID-19 coronavirus pandemic, as
well as to the analysis of the factors of economic decline in various sectors of the economy, industry and service provision. The outbreak of coronavirus
has already caused suffering to humanity and led to significant economic shock. The decline in output in China is felt worldwide, reflecting China's key
and growing role in global supply chains, as well as in financial and tourism markets. Outbreaks elsewhere in the world have similar effects, albeit on a
smaller scale. Today, the prospects for economic growth remain uncertain, in particular, according to the forecast, the annual growth of global GDP as a
whole until 2020 will fall to 2.4% compared to 2.9% predicted in 2019. The longer and more intense phase of the coronavirus outbreak, which is spreading
widely in Asian region, Europe and North America, will significantly weaken economic expectations. In this case, global growth may drop to 1.5% in
2020, which is twice the projected rate of COVID-19 outbreak. There are also serious concerns that the continued spread of COVID-19 could jeopardize
food security. Those are issues that make the work relevant. The theoretical and practical importance of the work is the need to consider as soon as possible
the impact of negative risks on the economies of the world, the development of the most effective and proactive measures to prevent the infection of the
virus, as well as the introduction of clearly targeted policies to support health systems and its workers, to protect the income of vulnerable social groups
and enterprises during the pandemic. Activities aimed at maintaining macroeconomic policies can help restore confidence and encourage renewed demand
and help to implement coordinated multilateral actions to ensure better health policies, deter and mitigate business controls, support businesses and
ordinary low-income citizens. The conclusion was made that assessing the economic consequences of the virus outbreak is not an easy task due to
uncertainty. However, it is possible to try to model scenarios for further restructuring of the world economy and its recovery.
Keywords: COVID-19; coronavirus outbreak; economic recession; economic growth prospects; economic expectations.

O.M. I'OJIOJIOBOBA, O.C. YMEJIbPOBA
BIIVIUB KOPOHABIPYCY COVID-19 HA CBITOBY EKOHOMIKY

CraTTs IpHUCBAYCHA PO3IJISLIY €KOHOMIUHOI CHTYyalii, 110 CKiIanacst B OLIBIIOCTI CBITOBUX KpaiH y 3B'SI3Ky 3 maHIemiero koponaBupyca COVID -19, a
TaKOXX IPOBEICHHIO aHAI3y (aKTOpiB EKOHOMIYHOIO CIaJy B PI3HHX Taily3sX EKOHOMIKH, IPOMHCIOBOCTI Ta cdepi HamanHs mociyr. Cramax
KOpOHABHpYca BKE 3aM0/isUIa CTPayKIaHHs JIFOICTBY i IPHUBIB IO 3HAYHOTO EKOHOMIYHOTrO mOKy. CKOpOoUYeHHs BUITyCKy mpoaykuii B Kurtai BigayBaeTbes y
BCHOMY CBITI, BiJOOpa’kar0uy KJIIOYOBY i 3pocTarody poib KnTaro B CBITOBHX KOJAaX ITOCTABOK TOBapiB i IOCIYT, a TAKOXK Ha (DIHAHCOBUX I TYPHCTUIHUX
puHKax. Criajaxu B iHIIMX KpaiHaxX CBITy MarOTh aHAJIOTIUHI HACHIIKH, X04a i B MeHImIoMy MacmTadi. Ha choroyHim il 1eHb MepCreKTHBH €KOHOMIYHOTO
3pOCTaHHs 3aHINAIOTHCS HEBH3HAYEHUMH, 30KpeMa 3a IPOTHO30M, MiopiuHuil mpupict cBitoBoro BBII B mimomy mo 2020 poky Bmage mo 2,4% B
TOpiBHSHHI 3 MporHo3oBanuMH B 2019 porti 2,9%. Binsmr TpuBana i inTeHcHBHA (aza cranaxy KOpOHaBHpYca, SKHI MIHPOKO TTOMHPIOETECS B A3iaTChKOMY
perioni, €Bpori Ta ITiBHiuHIi AMepHIli, 3HAYHO NTOCTA0NTH EKOHOMIUHI OUiKyBaHHs. B TakoMy BHManKy rimobanbHUil mpupicT Moxe 3HU3UTHCS 10 1,5% B
2020 poui, mo B ABa pasu mepeBuIlye mporHozoBanuil Temn cnanaxy COVID-19. IcHyI0Th TakoX Cepiio3Hi MOOOIOBAHHS, IO MOJAJbIIE MOUIUPEHHS
COVID-19 Moxe mocTaBUTH Mif 3arpo3y NpoaoBonbuy Oesmeky. Came IIi TMTaHHSA OOYMOBIIOIOTH aKTyallbHICTH poOoTn. Teoperndne i mpakTHIHE
3Ha4eHHs poOOTH TOJIATae B HEOOXiTHOCTI SKOMOTa CKOPIIIOro PO3IIIsTy BILTMBY HETATUBHHUX PH3HKIB HAa €KOHOMIKY CBITOBHX KpaiH, po3po0bii HaiOimbI
e(eKTUBHUX 1 MPOAKTHBHHUX 3aXOiB JUISA MOIEPEIDKEHHS 3apaKeHHS BIPYCOM, a TaKOX BBEICHHIO YiTKO CHPSMOBAHOI MOJITUKU 3 MIATPUMKH CHUCTEM
OXOpPOHM 3/10pOB's Ta 11 NMPaIliBHUKIB, 3aXUCTY JOXOJIB YpPa3JIMBHX CONIaJbHUX IPYII i MiTPHEMCTB T1iJ Yac MaH/eMii. 3aX0/H, CIIPSIMOBaHI Ha MiATPUMKY
MaKpOEKOHOMIYHOI TONITHKH MOXYTh IOIOMOITH BiTHOBHTH JOBIpY 1 CIpHSATH BiJHOBJICHHIO IIOIHTY IONOMOITH 3MiHCHIOBATH CKOOPJMHOBAHI
GaraTocTopoHHI mii [uis 3a0be3nedeHHs] OUTbIl eEeKTUBHOI MOJITHKA B cdepi OXOPOHH 3I0pOB'S, CTPUMYBAHHsS 1 HMOM'SKIIEHHS 3aXOiB KOHTPOIIO
IUSUTBHOCTI Oi3HECy, MIATPUMKH CYO0'€KTiB TOCHONApIOBAaHHS 1 3BHYANHUX T'POMAIsSH 3 HHU3BKHM DPIBHEM JOXOIy. 3pOOJEHO BHCHOBOK, IO OLIHHUTH
EKOHOMIYHI HACIJKH CHanaxy BipyCy - 3aBJaHHS HENpOCTe Yepe3 HeBH3HadeHicTh. OHAK MOXIMBO CHpPOOYBaTH 3MOJETIOBATH CILEHApii MoIanbIol
nepeOyI0BH CBITOBOT €KOHOMIKH i T1 0310POBJICHHSI.
Kuarouogi crosa: COVID-19; mannemist KopoHaBUpyca; EKOHOMIUHHI CITal; TIEPCIIEKTHBY €KOHOMIYHOTO 3pOCTAHHS; €KOHOMIYHi OUiKyBaHHS.

O.H. I'OJIOJIOB0BA, O.C. YMEJIEBA
BJIMSTHUE KOPOHABHUPYCA COVID-19 HA MUPOBYIO D KOHOMUKY

CraThsl MOCBSIIEHA PACCMOTPEHUIO JKOHOMUYECKON CHUTYAIMH, CIOXKHMBIIEWCS B OONBIIEHCTBE MHPOBBIX CTpaH B CBS3M C MaHAEMHEH KOpOHaBHpyca
COVID -19, a Taxxe NpOBEJCHHIO aHaIH3a (haKTOPOB IKOHOMUYECKOTO CIajia B Pa3IMIHBIX OTPACIISIX SKOHOMUKY, HPOMBIIIICHHOCTH U cdhepe oKazaHUs
yeayr. Bembiika KOpoHaBUpYyca yKe TPHINHAIA CTPAIAHUS YeTIOBEUYECTBY M MMPUBENA K 3HAYNUTEILHOMY 9KOHOMHUYECKOMY IOKY. COKpaiieHre BhITycKa
npoxykuyn B Kurae onryniaercst Bo BceM MHpe, OTpakasi KIFOYEBYIO U BO3PACTAIOIIYI0 posib KuTasi B MEPOBBIX LIEMSIX IIOCTABOK TOBApPOB U YCIIYT, a TAKXKE
Ha (DMHAHCOBBIX U TYPUCTHYECKHX PBIHKaX. BCHBINIKK B OPYTrHX CTpaHAaX MHpPA MMEIOT aHAJOTHYHBIC MOCIEICTBHUS, XOTS U B MeHbIIeM Macmrabe. Ha
CETOMHSAIIHUI JICHb MEPCIEKTUBBI YKOHOMHYECKOTO POCTA OCTAIOTCS HEOMPEIEIEHHBIMHE, B YACTHOCTH 10 MPOTHO3Y, €KETOIHbIH MPUpoCcT MupoBoro BBIT
B 1esiom 10 2020 roza ymazaer 10 2,4 % 1o cpaBHEHHIO ¢ porHo3upyeMsiMu B 2019 roay 2,9 %. Bonee npoaomkuTebHas 1 HHTCHCHBHAS (ha3a BCIIBIIIKH
KOpOHaBHpyca, KOTOPBIH IIMPOKO pacHpocTpaHsercs B AsuarckoM peruoHe, EBpore n CeBepHOH AMepHKe, 3HAUHTEIBHO OCIA0UT YKOHOMHYECKHE
oxuIaHus. B Takom citydae rino0anbHbI IPUPOCT MOXKET CHU3UTHCA 10 1,5 % B 2020 oy, 4TO B ABa pasa MPEBbILIACT IPOTrHO3UPYEMBII TEMIT BCIIBILIIKH
COVID-19. CymiecTBYIOT TakXe Cepbe3Hble OIaceHHs, d9To panbHeiiee pacmpoctpanenne COVID-19 wmoxer moctaBuTh MOA  yrpo3y
MIPOZIOBOJIECTBEHHYIO 0€30IacHOCTh. VIMEHHO 3TH BOIPOCH! 00YCIIaBIMBAIOT aKTyalbHOCTh paboThl. TeopeTndeckoe W MpaKkTHYECKOe 3HaYeHHe PaboThI
COCTOUT B HEOOXOIUMOCTH KaK MOJKHO CKOPEHIIIEr0 PACCMOTPEHHS BIMSIHIS HETATHBHBIX PHCKOB HAa YKOHOMHKY MHPOBBIX CTpaH, pa3paboTke Hamboiee
3 (EKTUBHBIX W MPOAKTUBHBIX MEP UISA MPEIYIPEKIACHUS 3apaKEHHsI BUPYCOM, a TaKKe BBEICHHIO YETKO HAMPABICHHOW MMOJIUTHKH MO MOIEPIKKE
CHCTEM 3pAaBOOXPAHCHUs] U ¢¢ PAOOTHUKOB, 3alIUTE AOXOJOB YA3BHMBIX COLMAJIBHBIX IPYNN M NPEANPHATHI BO BpeMs NaHIEMHH. MeEpOnpHsTHS,
HaNpaBJICHHbIC Ha MOJJICP)KaHUE MAKPOIKOHOMHYECKOW MOIUTUKH MOTYT IOMOYb BOCCTaHOBHUTH OBEPHE M CIIOCOOCTBOBATH BO30OHOBICHHUIO CIIPOCA
MOMOYb COBEPIINATh CKOOPIWHUPOBAHHBIE MHOTOCTOPOHHHE ICHUCTBHS s obecriedeHus: Gonee d(DPEKTUBHON TMOMUTHKA B chepe 3MpaBOOXPAHEHUS,
CICP)KUBAHUSI M CMSATYCHHST MEp KOHTPOJIS ACSITEIBHOCTH OW3HECa, MOINCPKKU CYOBEKTOB XO3SHUCTBOBAHHS U OOBIYHBIX IPAXIAH C HU3KHM YPOBHEM
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noxona. CrenaH BBIBOJ, YTO OLCHUTH SKOHOMHYECKHE MOCIEACTBHUs BCIBIIKMA BHpyca — 3aJada HENpOCTas MO NPHYMHE HeompeneneHHOCTH. OnHako
BO3MOXKHO MOMPOOOBATH CMOJEIUPOBATH CLEHAPHH JAlIbHEHIEH TepecTPOKH MUPOBON SKOHOMHKHU U €€ 030POBIICHHS.
Kawuesble cioBa: COVID-19; nanpemuss KOpOHAaBUpYyCa, 3KOHOMHUYECKHMH CIIaJ; IEPCIEKTHBBI SKOHOMHYECKOTO POCTa; IKOHOMHUYECKHE

OXKUIAHUSA.

Introduction. The COVID-19 pandemic has spread
with alarming speed, infecting millions and bringing
economic activity to a near-standstill as countries imposed
tight restrictions on movement to halt the spread of the
virus. As the health and human toll grows, the economic
damage is already evident and represents the largest
economic shock the world has experienced in decades.

The June 2020 Global Economic Prospects describes
both the immediate and near-term outlook for the impact of
the pandemic and the long-term damage it has dealt to
prospects for growth. The baseline forecast envisions a 5.2
percent contraction in global GDP in 2020, using market
exchange rate weights—the deepest global recession in
decades, despite the extraordinary efforts of governments to
counter the downturn with fiscal and monetary policy
support. Over the longer horizon, the deep recessions
triggered by the pandemic are expected to leave lasting
scars through lower investment, an erosion of human capital
through lost work and schooling, and fragmentation of
global trade and supply linkages.

Formulation of the problem. So, the coronavirus
pandemic is a shock situation in the world, the far-reaching
consequences of which we are beginning to imagine only
today. Since this disease has changed lives, disrupted
markets, and revealed the competence (or incompetence) of
governments, this will lead to constant shifts in political and

economic power, which will become apparent only over
time. It is likely that the pandemic will strengthen the state
and nationalism. Governments of all countries are taking
emergency measures to overcome the crisis, and many will
not want to give up new powers when the crisis is over.

In the context of the above, the logical question arises:
is it possible to determine the economic consequences of
COVID-19? What urgent concrete measures need to be
taken to support the world economy and resolve the crisis as
soon as possible?

Research results. Nations around the world are
struggling to contain the COVID-19 pandemic and its
economic impact, and responses to the latest Global Survey
on the economy highlight the magnitude of the challenge—
especially in certain geographies. Thus In North America
and in developing markets, executives have become less
hopeful since early June about their countries’ economies
and more cautious than others in their views on potential
scenarios for COVID-19 recovery. [2]

Overall expectations on these scenarios also suggest
growing caution and uncertainty. Even so, respondents’
outlook for their own companies continues to brighten. For
the first time in 2020, respondents are more likely to expect
their companies’ profits to increase than decrease in the
months ahead.

Exhibit 1. — Expected changes to growth next 6 month (% of respondents)
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The crisis highlights the need for urgent action to
cushion the pandemic’s health and economic consequences,
protect vulnerable populations, and set the stage for a
lasting recovery. For emerging market and developing
countries, many of which face daunting vulnerabilities, it is
critical to strengthen public health systems, address the
challenges posed by informality, and implement reforms
that will support strong and sustainable growth once the
health crisis abates.

On the whole, executives maintain the more positive
than negative outlook they reported in June, for both the
world economy and their home countries, and they are less
likely than in previous months to expect declining growth
rates globally and at home.

While respondents’ outlooks about their countries’
economies have improved in most regions over the past four
surveys, responses in North America and developing
markets have taken a negative turn since June (Exhibit
2). What’s more, when asked about COVID-19’s effects on
domestic GDP, respondents in North America and
developing markets are much less likely than last month to
select one of the more optimistic options out of nine
scenarios.

Globally the pandemic is expected to plunge most
countries into recession in 2020, with per capita income
contracting in the largest fraction of countries globally since
1870. Advanced economies are projected to shrink 7
percent. That weakness will spill over to the outlook for
emerging market and developing economies, who are

forecast to contract by 2.5 percent as they cope with their
own domestic outbreaks of the virus. This would represent
the weakest showing by this group of economies in at least
sixty years. So, the crisis highlights the need for urgent
action to cushion the pandemic’s health and economic
consequences, protect vulnerable populations, and set the
stage for a lasting recovery.

Every region is subject to substantial growth
downgrades. East Asia and the Pacific will grow by a scant
0.5%. South Asia will contract by 2.7%, Sub-Saharan
Africa by 2.8%, Middle East and North Africa by 4.2%,
Europe and Central Asia by 4.7%, and Latin America by
7.2%. These downturns are expected to reverse years of
progress toward development goals and tip tens of millions
of people back into extreme poverty.[1]

Emerging market and developing economies will be
buffeted by economic headwinds from multiple quarters:
pressure on weak health care systems, loss of trade and
tourism, dwindling remittances, subdued capital flows, and
tight financial conditions amid mounting debt. Exporters of
energy or industrial commodities will be particularly hard
hit. The pandemic and efforts to contain it have triggered an
unprecedented collapse in oil demand and a crash in oil
prices. Demand for metals and transport-related
commodities such as rubber and platinum used for vehicle
parts has also tumbled. While agriculture markets are well
supplied globally, trade restrictions and supply chain
disruptions could yet raise food security issues in some
places. [1]

Exhibit 2. — Expecting economic conditions in the world will be better in 6 month (%)
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https://www.mckinsey.com/business-functions/strategy-and-corporate-finance/our-insights/economic-conditions-snapshot-june-2020-mckinsey-global-survey-results

Exhibit 3. Most countries are expected to face recessions in 2020
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be remembered that significant shifts in stock markets have fallen sharply as the number of Covid-19 cases has
where company shares are bought and sold can affect the  risen. The Dow and FTSE showed the largest quarterly drop
value of pensions or individual savings accounts (ISAs). To in the first three months of the year since 1987.[3]

Exhibit 4. The impact of coronavirus on stock markets since the start of the outbreak
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In response, central banks in many countries, including
the UK, slashed interest rates. That should, in theory, make
borrowing cheaper and encourage spending to boost the
economy. Global markets have since recovered some
ground as governments have intervened. But some analysts
have warned that they could be volatile until fears of a
second wave of the pandemic are eased.

Also, long-term damage to potential output and
productivity growth to what may be lingering repercussions
of the deep global recession: setbacks to potential
output]—the level of output an economy can achieve at
full  capacity and full employmentifl—and labor
productivity. Efforts to contain COVID-19 in emerging and
developing economies, including low-income economies
with limited health care capacity, could precipitate deeper
and longer recessions_l—exacerbating a multi-decade trend
of slowing potential growth and productivity growth. Many
emerging and developing economies were already
experiencing weaker growth before this crisis; the shock of
COVID-19 now makes the challenges these economies face
even harder.

Another important feature of the current landscape is
the historic collapse in oil demand and oil prices. Low oil
prices are likely to provide, at best, temporary initial
support to growth once restrictions to economic activity are
lifted. However, even after demand recovers, adverse
impacts on energy exporters may outweigh any benefits to
activity in energy importers. Low oil prices offer an
opportunity to oil producers to diversify their economies. In
addition, the recent oil price plunge may provide further
momentum to undertake energy subsidy reforms and deepen
them once the immediate health crisis subsides.

As the world grapples with the COVID-19 pandemic
that continues to affect a growing number of countries and
people, the responses to the latest McKinsey Global Survey
on the economy suggest increasing optimism. Executives

report ever-more-positive expectations for company
demand and profitability—two months after reporting
record pessimism on both fronts—and for their countries’
economic prospects.[1]

While executives’ views on company profits remain
more negative than positive, the share expecting increased
profitability has grown. Respondents are more likely to
expect customer demand will increase than decrease; two
months ago, the opposite was true.

By industry, more than half of respondents in retail
and in high tech and telecom expect demand to rise. Retail
executives also report a much more optimistic view on
demand since the April 2020 survey, as do those in capital
projects and infrastructure. Except in Greater China, India,
and Latin America—where respondents’ outlooks have held
steady—executives in every region are more likely than in
May to expect improvements.

What’s more, the share of experts expecting global and
domestic growth rates to increase in the next six months has
grown since April and May.

Conclusions. Thus, one can unequivocally say that the
world economy is already in recession, since the effects of
the coronavirus pandemic on economic activity are
increasing. So in the face of this disquieting outlook the
longer term, authorities need to undertake comprehensive
reform programs to improve the fundamental drivers of
economic growth once the crisis lifts.

Policies to rebuild both in the short and long-term
entail strengthening health services and putting in place
targeted stimulus measures to help reignite growth,
including support for the private sector and getting money
directly to people. During the mitigation period, countries
should focus on sustaining economic activity with support
for households, firms and essential services.

Exhibit 5. — Cumulative EMDE potential output response after recessions (%)

t s

Recession

Financial crisis and recession

Global coordination and cooperation—of the measures
needed to slow the spread of the pandemic, and of the

1

economic actions needed to alleviate the economic damage,
including international support—provide the greatest



chance of achieving public health goals and enabling a
robust global recovery.
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